Sanitized - Approved For Release : CIA-RDP61S00527A00020004 9
) i

DATE: 25 November 1957

MEMORANTAIM FOR: Deputy Director/Intelligence

THROUGH: Assistant Director, Research and Reports
SUPJECT: Highlights of U.S./Polish Talks {Fourth meeting,

November 1957).

1. During discussions of the U.S. and Polich delegations ait the last
full meeting and at the meetings of Joint working groups cn different aspects
of the Polish request for a U.S. loan the Polish delegation presented
additional information in support of its request and submitted written and
oral answers to various questions. Most of the gquestlons pertained to Polish
Balance of payments prospects.

2, According toc the Polish delegation, Poland's balance of payments
problem is very serious. The snticipated current account deficit for 1957
is $252 million, about 18 percent of total imports of goods and services.
$218 million of this deficit is being covered by long-term credits fron the
USSR, East-Germany, and Czechoslovakia, and by part of the previous U.S.
credit. Poland has also gone into debt on a short-term basis in order to
finance the remaining current account deficit and, in addition, a flight
of short-term capital.

3. Poland's trade with Western Europe is progressing very unsatisfactorily
because of a drop in sales of Polish coal and a sharp ‘decline in European '
coal prices from the high 1956 levels. As a result, the share of Western
countries in total Polish exports will rise only slightly to not more than
46 percent, compared to a planned 51 percent. Another source of difficulties
in Poland's trade relations with the West is the continued extremely low
level of Polish hard currency reserves. Because of low reserves, Polish
imports and exports could often not be timed to take advantage of favorable
seasonal swings in the world market. ‘

h. Th> principal causes of present balance of paymente difficulties are
the very large decline in coal exports (because of reduced production, larger-
allocations to households for heating, and lags in electric power producticn),
and the import demands of Gomulka's consumer goods and agricultural programs.
Continuation of these programs and elimirnation of compulsory deliveries of
agricultural products will again raise lmport requirements in 1958, and
expected increases in exports will not suffice to balanece Poland'se foreign
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